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SUBJECT: SHIPPING: GOP TAXATION OF CONTAINER DEMURRAGE 

1 . LYKES STEAMSHIP LINE HAS COMPLAINED TO DEPARTMENT 
OVER GOP PRACTICE OF TAXING CONTAINER DEMURRAGE. LYKES 
STATES GOP TREATS CONTAINER DEMURRAGE AS REVENUE EARNED 
WHEN IN FACT DEMURRAGE IN QUESTION IS COMPENSATION TO 
COVER EXPENSE INCURRED BY COMPANY WHEN BOX HELD OVER 
ALLOTTED TIME BY PERUVIAN CLIENT THEREBY PREVENTING 
LINE FROM RE-EMPLOYING IT FOR REMUNERATION. 

2. EMBASSY REQUESTED TO DISCUSS MATTER WITH LYKES 
AGENT. MR. ROBERTO WOLL OR M. WOLL, S.A., FOR ADDITIONAL 
PARTICULARS AND PROVIDE DEPARTMENT WITH ASSESSMENT OF 
SITUATION. SISCO 
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